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PERCENTAGE OF NEW SUPPLIERS THAT WERE SCREENED USING LABOR PRACTICES CRITERIA

a.	 Report the percentage of new suppliers that were screened using labor practices criteria.

GUIDANCE

Relevance
This Indicator informs stakeholders about the percentage 
of suppliers selected or contracted subject to due diligence 
processes for labor practices. Due diligence should be initiated 
as early as possible in the development of a new relationship 
with a supplier. 

Significant potential negative impacts for labor practices may 
be prevented or mitigated at the stage of structuring contracts 
or other agreements.

Compilation
Identify the total number of new suppliers that the 
organization considered selecting or contracting with. 

Identify the total number of new suppliers that were screened 
using labor practices criteria.

Labor practices criteria may include:
�� Employment practices
�� Health and safety practices
�� Incidents (such as of verbal, psychological, physical, or sexual 
abuse, coercion or harassment)

�� Industrial relations
�� Wages and compensation
�� Working hours

Definitions
See Glossary in Implementation Manual, p. 244 

�� Supplier 
�� Supplier screening 

Documentation sources
Potential sources of information include the organization’s 
procurement, purchasing and legal departments.


